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Listed below are the members of the 
Board of Directors of the Company and its 
executive officers, together with their 
principal occupations or employment and 
the principal business of the organizations 
by which they are employed. In the case 
of each of the executive officers, his 
principal occupation is his employment 
with the Company. 


THEODORE W. ATKINSON 

Group Vice President of the Company. 
PHILIP L. CARRET* 

Chairman of the Pioneer Fund, Inc., 

a mutual fund; President of Carret & 
Company, Inc., investment counselors 
and broker dealers. 

LEONARD C. CREWE, JR. 

Part-time consultant to the Company; 
formerly Group Vice President of the 
Company. 

RICHARD N. DANIEL 

Vice President and Controller 

of the Company. 

WILLIAM L. GREY* 

Partner of law firm of Pennie & Edmonds. 
WILLIAM H. NEWMAN* 

Faculty member, Graduate School of 
Business, Columbia University. 
GOUVERNEUR M. NICHOLS* 
Director of Company Services, 

Time, Inc., publishers. 

PAUL PEYTON: 

Retired; formerly partner of law firm of 
Breed, Abbott & Morgan. 

M. WILBUR TOWNSEND* 

Chairman of the Board and 

President of the Company. 

FRANCIS H. WEMPLE 

Vice President and Treasurer 

of the Company. 

EZRA K. ZILKHA* 

Board Chairman, Fidelity International 
Bank; President, Zilkha & Sons, Inc., 
investments. 
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Our cover expresses the theme of this 
year’s Annual Report, ‘‘Moving Ahead.” 
The photographs depict some of the 
specific advances made by Handy & 
Harman in 1974. 


(A) New plant: Construction of enlarged 
facility to house our Metalsmiths Division 
(B) New product line: Ferrite powders— 


recently developed by our Greenback 
Industries subsidiary 


(C) New equipment: Added silver cells at 
our Attleboro Refinery to handle our 
increased refining business 

(D) New acquisition: Planning a miniature 
component at New Industrial Techniques, © 
Inc. 

(E) New acquisition: Optical inspection of 
powder metallurgy part at Custom Stamping 
& Mfg., Inc. 


To our shareholders: 


New records set 


The year 1974 set new records for both 
sales and earnings in our 107-year history. 


Sales amounted to $391,008,000, compared 
to $333,170,000 in 1973, an increase of 


17%. Net income after taxes more than 
compared to $5,391,000 in 1973, equivalent 
to $5.30 and $2.32 per share respectively. 
We are indeed pleased to submit such an 
excellent report, but in evaluating these 
results it is important to recognize that in- 
ventory profits, arising from a reduction in 
gold inventories accounted for under the 
LIFO (last-in, first-out) method, amounted to 
$2.32 per share, or about 44% of the 1974 
total. However, even without these inven- 
tory profits, our earnings per share would 
still have set a new record by a substantial 
margin. 


Gold inventories reduced 


Whether or not we have LIFO profits in any 
given year depends on the level of inven- 
tory needed at any particular time to support 
a specific product line, and this in turnis a 
function of a number of factors including 
importantly the demand for that product. 
During 1974 sales of karat gold jewelry in 
the United States were down very sharply 
from the previous year primarily because of 
resistance at the retail level to the sharp 


rise in prices. In fact the latest government 
report shows a drop of over 40%. There- 
fore, our shipments of gold products to 
jewelry manufacturers were also down, 
although not as much as the Industry as a 
whole. As a result we have needed less gold 
for our operations and accordingly were 
able to bring about some reduction in our 
gold inventories during 1974. This reduction 
took place throughout the year, and poten- 
tial LIFO profits were accumulated quarter 
by quarter. However, they were not included 
in the quarterly earnings because initially 

it was our Stated intention to restore gold 
inventories prior to year-end, in which event 
no LIFO profit would have been realized. 

All of this was fully explained in a footnote 
to the published figures at the end of each 
quarter. Due to the uncertainty in the pros- 
pects for an early recovery in the markets for 
our gold products, we decided in December 
not to restore our gold inventories com- 
pletely, and a public announcement was 
made at that time, a copy of which was 
mailed to all shareholders. We sent out a 
second announcement in early January just 
as soon as we knew the approximate 
amount of the LIFO profit. 


Under existing accounting rules, LIFO profits 
are considered to be ordinary income and 
may not be treated as an extraordinary item 


which would be shown separately in the 
Financial Statements. However, the amounts 
of such profits are disclosed in the foot- 
notes, and attention is directed specifically 
to Note 6 on page 18. Further, in the Five 
Year Summary of Operations appearing 
below we have noted those years in which 
LIFO profits have occurred and have 
specified the amount. 


LIFO reserve increased 


Inventories accounted for under the LIFO 
method are carried at cost on the balance 
sheet, and the excess of year-end market 
value over cost is shown in the detailed 
comparative inventory analysis reported in 
Note 7 to the Financial Statements. At 
December 31, 1974 this excess, or LIFO 
reserve as it is called, amounted to $118,- 
676,000 (after allowing for the LIFO profit 
realized in 1974), compared to $75,086,000 
at the end of 1973. These figures are before 
income taxes. The LIFO reserve is a unique 
feature of the company’s corporate struc- 
ture. It not only provides us with a strong 
credit base, but it also represents an unusual 
source of funds for financing our growth. 


There has been considerable discussion in 
the press over the past several months 
about the LIFO method of inventory ac- 
counting as contrasted with the more fre- 
quently used FIFO (first-in, first-out) or 
average cost methods, and many com- 


panies shifted to LIFO in 1974. Handy & 
Harman has been using the LIFO method 
with respect to its precious metal inventory 
accounting for over thirty years. We have 
studied the effect of changing to LIFO for 
non-precious metal inventories and have 
concluded that a shift is not appropriate, at 
least at this time. Precious metals make up 
the greater part of our inventories in terms 
of dollar values, so we are already largely on 
LIFO. The added marginal advantages of 
shifting other inventories to LIFO are out- 
weighed by the many complex considera- 
tions involved in effecting such a change. 


Diversification program goals 


One of the long range goals of our diversi- 
fication program over the years has been to 
derive about half our operating earnings, 
exclusive of LIFO profits, from precious 
metals and about half from non-precious 
metals, and for 1974 this ratio was 59% and 
41%, respectively. Even though we have 
not reached our target these are gratifying 
results, because our non-precious metal 
subsidiaries as a group were able to im- 
prove their relative contribution in spite of 
the fact that our precious metals business 
set new records. 


Two new companies acquired 


Our diversification program is of course a 
continuing one, and further progress was 
made through two recent acquisitions. On 
December 16, 1974 we acquired Custom 
Stamping & Mfg., Inc. of Upper Saddle 
River, New Jersey, and on January 30, 1975 
we announced the closing of the acquisi- 
tion of New Industrial Techniques, Inc. of 
Coral Springs, Florida. Custom Stamping, a 
cash acquisition, specializes in product 
design, engineering, stamping and preci- 
sion fabrication for the electronics industry. 
New Industrial Techniques, which fabricates 
powdered metal parts, was acquired 
through a merger involving the exchange 

of 50,000 shares of Handy & Harman stock. 
In addition, immediately after the merger, 
we invested substantial amounts of cash in 
the new subsidiary to liquidate certain out- 
standing obligations. The combined cash 
requirements of both acquisitions were more 
than covered by the after-tax LIFO profits 
realized through the liquidation of excess 
gold inventories, and therefore in a very real 
sense we effectively redeployed assets and 
became our own bankers. These acquisi- 
tions are expected to make an immediate 
contribution to earnings, and in planning for 
their future development we expect a rate 
of return on the new investment involved 
significantly higher than the average rate 
for the company as a whole. 


Private ownership of gold 


A recent event which has received a lot of 
attention was the legalization of the private 
ownership of gold, which became effective 
on December 31, 1974. Our position has 
always been that we would not attempt to 
enter the retail end of the investor gold busi- 
ness on our own. In line with this position 
we agreed in October, 1974 to join with 
Merrill Lynch & Co., Inc. and Samuel 
Montagu & Co., Ltd. of London to forma 
jointly owned precious metals company to 
be called Merrill; Montagu, Handy & 
Harman, Inc. This company has been in 
operation since the beginning of the year, 
and its function is to supply gold to institu- 
tions and citizens in the United States. 
Investor demand for gold since legalization 
has fallen far short of expectations, but it is 
too early to tell to what extent it may develop 
in the future. 


The outlook for 1975 


The economic climate has shifted quite 
sharply, starting in the fourth quarter of 
1974. In our own business we have experi- 
enced a falling off of new orders, coupled 
with postponements of delivery dates for 
existing orders and even some cancella- 
tions. As a result we have made a number of 
adjustments in our operations, including 
some reductions in work force, shortening 


of work schedules at some of our plants, 
and in a few instances temporary suspen- 
sion of production. However, our diversifica- 
tion program, which has resulted in a bal- 
anced group of divisions and subsidiaries, 
reduces our exposure in times of recession 
as compared with prior years when our 
business was concentrated in precious 
metals. We are not heavily dependent on 
any one or two segments of the economy, 
even those as important as automotive and 
housing. In serving diverse industries, we 
have frequent opportunities to develop new 
products and new markets, and to expand 
our share of existing markets. Elsewhere in 
this Report we have included some photo- 
graphs with descriptive text illustrating 
some of these developments. 

Handy & Harman today is in a strong posi- 
tion, financially and organizationally, to 
meet whatever conditions we are faced with 
during 1975. Many leading economists are 
predicting an upturn for the second half of 
this year, and if conditions do indeed 
improve then we may reasonably expect 
another good year. 
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M. W. TOWNSEND 
Chairman of the Board and President 


March 17, 1975 


Five Year Summary of Operations 


Dollars in Thousands Except per Share Figures 


1974 1973 1972 1971 1970 

Sales of products and service revenues ........ $391,008 Grace, It 0) $235,044 ime Oo $161,229 
Cost oorocducisanGiSeiviCeSi eee ee $340,326 300,138 212,404 156, C1857 142,162 
AEGIS OVARIES) sects. Aes ao choc 6 aes 6 corn plemaaee: $ 7,925 6,190 4,073 4,065 3,693 
Income before income taxes, discontinued 

operations, and extraordinary items ....... $ 26,030 11,453 6,961 2,520 5,896 
PROMSION iOr 1EXES OM MMNCOMMS ..2-50n000c00008 $ 13,783 6,306 3,690 1,235 2,999 
INCOME TLOMMCOntINUInGODSKatlO nS sane $ 12,247 5,147 BOM 1 1,285 DASSMi 
Discontinued! operalions - ee oles. sna wanes $ — (194) (385) (222) 
Income betore extraordinary IlemS ane...) 4. $ 12,247 5,147 3,077 900 2,675 
xia Ondimakvache Citsa (Chere) Nene ttre $ — 244 (832) 216 (6) 
INRENITTRNCKOINGS SAS aho-ce ee enc a cece ner itaneee a Aes $ 12,247* 5,391 OAS 1,116 2,669* 
DIMICemnCS Dall Career enue ent Grae: emma eeareee $ 1,802 1,674 1,072 1,678 1, OW 
Per share of common stock: 

Income from continuing operations ....... $ 5.30 Dol 1.41 ro) Wes 

DISCOMMUSGC! CHSVEMIOMS .cc0000000580006 $ _ = (.09) (.16) (.10) 

Income before extraordinary items ........ $ 5.30 Dia) 1.82 9) Woes 

Extraordinary credits (charges) .......... $ _ lid (.14) 09 — 

NEINC ONC eee wee Ree Fie ike tories ee ees $ 5.30* DB 1.18 48 1a 

DIViGends*o adie nee ee ares eee rae $ 78 2 WE He 2 
Average shares outstanding (nearest thousand). . 2,310 2 SOS 2,322 2,334 2.358) 
VOI? Celonlell 2 500. ocus bageeee Hane eu ee $ 45,054 28,716 28,827 2 WN 18,568 
Property, plant, and equioment (met) ....5..... $ 26,551 24,196 22,464 23s, OZ DABS 
OTAIRASSC1S¥ peer ee the aCe ne an eatc sea e a $157,186 127,540 112, 0s 102,340 96,561 
SIMAEMOIETS SCUINM »oo.000cs00ccngsanssa008 $ 45,400 85, 0a Sipoon SOISS6 Sl Az 
INUMASEr Ol SIMAREINONCIENS concn cccannocssctao 2,559 2,600 2H || Ze | 2,840 
Numer OF GINICIOVESS . cc ccccecbsuseceoogeac 2,750 2(CES 2 WKS 2085 2,000 


*Reduction of precious metal inventories valued under the LIFO method resulted in increases in net income in 1974 and 1970 of approxi- 
mately $5,362,000 and $1,404,000, respectively, equal to $2.32 and $.60 per share of common stock. See also Note 6 of notes to consoli- 


dated financial statements. 


Management’s Discussion and Analysis of 
the Summary of Operations 

Comparison of the year 1973 versus 1972 indicates that sales 
of products and service revenues increased about 42% due 
primarily to a combination of two factors: higher prices for 
both precious and non-precious metals, accompanied by in- 
creased unit sales volume for both the precious and non- 
precious metals products other than products for the silver- 
ware and jewelry industries. 

In the same comparative period, gross profit increased 
about 46% to approximately 9.9% of sales from 9.6% in 
1972 due primarily to changes in the mix of sales from lower 
gross profit items (e.g., certain karat gold products) to higher 
gross profit items (e.g., other precious metal products, re- 
finery business and non-precious metal products). At the 
same time, selling, general and administrative expenses 
(SG&A) moved up about 30%, mostly as a result of expenses 
attributable to: the Company's acquisition program; the in- 
creased number of operating facilities; a greater number of 
employees; higher rates of compensation; and increased 
transportation expenses. 

Additionally, because of the greater risk associated with 
higher, more volatile precious metals prices, the Company's 
provision for doubtful accounts was increased by approxi- 
mately 174%. Interest expense went up approximately 52% 
in part as a result of the added borrowings required to finance 
the higher average level of accounts receivables, and in part 
due to higher interest rates prevailing in the period. The re- 
sult of all this was that net income increased by approximately 
96% in 1973 compared to 1972. 

In comparing the year 1974 against the year 1973, sales of 
products and service revenues increased about 17% due 
primarily to: higher gold and silver prices; greater volume of 


refining business; and continuing increases in unit sales vol- 
ume in most products, except for gold and silver products 
for the jewelry and silverware industries which decreased 
due to reduced consumer demand resulting primarily from 
the higher precious metals prices. 

Gross profit in 1974 increased approximately 58% as com- 
pared to 1973. The primary reasons were: higher selling 
prices; further improvement of product mix, as described in 
the comparison of 1973 versus 1972; and LIFO profits realized 
from the liquidation of gold inventories (see Note 6). These 
items were offset in part by a charge against earnings reflect- 
ing the cost of increasing LIFO silver inventories (see Note 
6). As a net result of these factors, gross profit as a percent- 
age of sales was 13.0% in 1974 as compared to 9.9% for the 
corresponding period of 1973. SG&A showed an increase of 
approximately 18% due to: an increase in the number of 
operating facilities; an increase in the number of employees: 
rising rates of compensation; and an increase in shipping 
expenses. 

The Company’s provision for doubtful accounts during the 
year decreased approximately 91% from the prior year’s al- 
lowance based on the fact that the reserve level established 
in 1973 was deemed adequate for the present level and risk 
of trade receivables. Interest expense increased approxi- 
mately 27% to about 2.0% of sales from about 1.9% in 1973 
due to the added borrowing required to finance a temporary 
increase in refining business and to higher interest rates. 

Net income for 1974 shows an increase of approximately 
138% as a result of increases in gross profit as discussed 
above, and a decrease in the provision for doubtful accounts, 
offset in part by increases in SG&A, interest expense due 
primarily to higher interest rates, and increased provision for 
taxes on income. 


The Company’s Business 


Handy & Harman is primarily engaged in the manufacture of a variety of products 
containing silver, gold and other precious and non-precious metals and a combination 
thereof and the sale of such products to industrial users in a wide range of industries, 
including silverware and jewelry, electrical and electronic, automotive, appliance and 
aircraft. The Company also provides metal refining services for the secondary recovery 
of precious and non-precious metals from waste material. 

The operations of Handy & Harman and its subsidiaries can be divided into two 
principal lines of business: (a) manufacturing and refining of precious metals; and (b) 
manufacturing of non-precious metals. The following tabulation shows, for each of the 
last five fiscal years, the approximate percentages of the Company’s (1) total sales and 
revenues, and (2) income before income taxes, discontinued operations and 
extraordinary items, attributable to each line of business: 


1974 1973 1972 1971 1970 
(1) Total Sales and Revenues: 
(a) Manufacturing and Refining 


of Precious Metals 85% 86% 85% 84% 85% 
(b) Manufacturing of Non-Precious 
Metals 15 14 15 16 15 


100% 100% 100% 100% 100% 


(2) Income before Income Taxes, 
Discontinued Operations and 
Extraordinary Items: * 

(a) Manufacturing and Refining 


of Precious Metals 17% 68% 86% 69% 86% 
(b) Manufacturing of Non-Precious 
Metals 23 62 14 31 14 


100% 100% 100% 100% 100% 


“Interest expense has been allocated on the basis of total assets. Unallocated 
general and administrative expenses are included in Manufacturing and Refining of 
Precious Metals. 


Included in income, as shown above, are profits before taxes of $11,170,000 in 1974 
aiid $2,956,000 in 1970, attributable to reductions in inventory of precious metals valued 
under the LIFO method. Exclusion of such LIFO profits would result in the following 
percentages of income from the lines of business: 

1974 19731972 19711970 
Income before Income Taxes, 
Discontinued Operations 
and Extraordinary Items: 
(a) Manufacturing and Refining 


of Precious Metals 59% 68% 86% 69% 13% 
(b) Manufacturing of Non-Precious 
Metals 41 32 14 31 Zi 


100% 100% 100% 100% 100% 


The table below shows, for each of the last five fiscal years, the percentage of total 
sales and revenues of the Company contributed by each class of similar products or 
services which contributed 10% or more to total sales and revenues during either the 
1973 or 1974 fiscal years. 


1974 1973 1972 1971 1970 


Precious Metal Products for 


Silverware and Jewelry ............ 37% 46% O16 46% 45% 
Precious Metal Industrial Products 

(Excluding Brazing Products) ....... 23% 22% 16% 15% 18% 
Brazing Products for Metal Joining ..... 14% 10% 11% 12% 12% 


A high percentage of the sale price for many of the Company’s precious metal products, 
particularly products for silverware and jewelry, is the cost of the precious metals used. 


Moving ahead: 
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Our Metalsmiths Division, specializing in stainless steel products, completed the con- 
struction of its new plant in 1974. The new facility is 50% larger than the former plant, 
with 48,000 sq. ft. of manufacturing and office space. Its construction was in response to 
the steadily increasing demand by processing industries for the type of mirror-finish 
stainless steel belts made by Metalsmiths. The new plant enables Metalsmiths not only 
to produce more belts more efficiently, but also to make the larger belts now required in 
continuous processing systems—belts as wide as 10 feet, and hundreds of feet long. 


\ Moving Day— 

With plant construction 
completed, the first work tables 
are moved into position 


New equipment is installed, 
including machines for producing 
the extra-wide endless belts 
needed by processing industries 


E. P. Scott, Metalsmiths president, 
PY checks floor plan with Eugene 
Flinta to finalize location of 

: the new production equipment 


: ea 
The moving operation—seen through 
the large rings used to clamp and reinforce 
Metalsmiths’ fabricated products 


Moving ahead: 
Greenback Industries introduces a new product line— 
magnetic ferrite powder that combines rubber and plastic 


In 1974, our Greenback Industries subsidiary in Greenback, Tenn., a leading producer 
of copper powders, introduced an important new product line—barium ferrite powder. 
This product, the result of two years of process development and substantial capital 
investment, opens up new marketing opportunities for Greenback. The ferrite powder, 
which is magnetic, can be combined with rubber and plastic, and extruded as magnetic 
strip material. Typical uses are as gaskets for refrigerator and freezer doors and, in fact, 
any application requiring a flexible magnetic closure. 
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house Greenback’s ferrite powder operation ; 


A new plant—specially constructed to 


Early step in production— 
a mixture of iron oxide and barium 
carbonate is pelletized and dried 


@ , ad 
The dried pellets are held at high 


temperatures to produce precisely- 
controlled magnetic characteristics 


y | Extruded flexible magnetic gaskets, 
made by combining Greenback’s ferrite powder 


with rubber or plastic materials 


Atter extensive processing and quality testing, 
the micron-sized powder is packaged for shipment 


Moving ahead: 
New equipment and production processes help our 
precious metals refineries meet stepped-up demand 


Rising prices of precious metals in 1974 stimulated a sharp increase in the market for 
Handy & Harman's precious metal refining services. We were in a good position to take 
advantage of this increased business. Our geographic coverage is unique in the 
industry—with our refineries located in Los Angeles, Calif., Fairfield, Conn., Toronto, Ont. 
and Attleboro, Mass. In addition, the systematic introduction of new refining equipment 
and processes further enabled us to capitalize on the heightened demand for precious 
metal refining, especially from the electrical-electronics industry. 


@\n these electrochemical cells at our 
: Attleboro refinery, castings of silver scrap are 


deposited as crystals of 99.95% pure silver 


The ‘Silver Room” at Attleboro, where the addition of new electrolytic cells has increased our silver refining capacity 
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* Gold-plated grid wires, typical electronic 
scrap processed at our Fairfield refinery. 
New techniques eliminate melting operations 
! and speed the refining process. 


New ‘‘wet chemical” analytical processes accelerate the chemical assaying 
of gold scrap derived from plating operations and printed circuitry 


Moving ahead: 


New Industrial Techniques, Inc. of Coral Springs, Florida, is a powder metallurgy 
manufacturing company. It offers its customers a dual capability—the manufacture of 
powder metal parts from ferrous and non-ferrous alloys, and the services of a fully- 
equipped tooling center for precision machining of wrought metal and powder metal 
components. Because of its advanced fabricating equipment and its complement 

of skilled people—engineers, designers and tool room personnel—NIT can justly claim 
to be ‘‘the most advanced custom powder metal parts manufacturer” in the U.S. 


Compacting powder 
metal parts in one of 
NIT’s eight multi-ton 
compacting presses 


Furnace sintering of ferrous, non-ferrous and stainless 
steel metal powders, at temperatures up to 2050° F. 


New Industrial Techniques’ plant—housing both a powder metallurgy facility and a completely-equipped precision machining center 


Mechanical and optical 
instruments used to inspect 
finished components 

for dimensional accuracy 


Cylindrical grinding of metal parts to tolerances of 
ten-thousandths of an inch, in NIT’s tooling center 
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Custom Stamping & Mfg., Inc. of Upper Saddle River, N.J., is a company 

that designs, stamps and fabricates miniaturized components for sophisticated 
industrial applications. Custom Stamping offers customers a total service— 

the planning of complex prototypes; the production of precision parts in high 
volume; and assembly and sub-assembly operations. All of the components 
are produced to close tolerances, to meet the requirements of users 

in the electronics, glass sealing and optics industries. 


Skilled die design—first step in building accuracy 
into the production operation 


=. Electrical discharge 

= machine—used to produce 
» carbide sections for 
long-life progressive dies 
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Assembling and checking the dimensions of 
critical production tooling elements 
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Intricate electronic, audio and computer 
components—typical examples 


of Custom Stamping’s production 
be ie 


os lie iv 4 
; fm om | 


High-speed presses with multi-performance dies—for volume production of small parts 
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Financial Statements 
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Handy & Harman and Subsidiaries 
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CONSOLIDATED STATEMENT OF INCOME 


Sales of products andi service revenues ay. econ ee ere 
Cost of products and services; (NOC 6)\i envi aeeereen ee cee eee 
Gross’ Profit seicis wieaeece es Witenes ah eee oct eee ee a 


Selling; general, and administrative: exp CISC iam eerie ame ements 
Provision fof dOuUDUUIFaCCOUNTS ge. m case e eee cee re ie eee 


Other deductions (income): 
Interestion: lOANS uns eee cee ee eee eee 2 ee ee ee 
Others (net) xiste he aed ako tee ee a co ae Pete, are ne eae 


Provision fortaxes on income:(NOte 3) murs te ie meee eer 
Income: DeTOreexXtraorciimany, Che ma meaner wee tee usneureen am err arent 
Extraordinary credit—utilization of subsidiary’s operating loss carryforward ..... 
N@LINCOMG 2 e ea cee. er ch uta 5 Iie et giant ati NC Sun see) Oe Rane 


Per share of common stock: 
Income: beforerextracrainary: Cle Cl \aemmcmems saree ear wearer er 
Extraordinary Cred ity ie snceep.ctreteeh neve ares 0 erin) ae a ee ee ear 
Net tGOMG 8 ee tera cetera ere ie ieee ae ee ree, eS eee ee 


Year Ended December 31, 


1974 


$391,008,000 
340,326,000 
50,682,000 


16,733,000 
120,000 


16,853,000 


33,829,000 


7,925,000 
(126,000) 


7,799,000 


26,030,000 


13,783,000 


12,247,000 


$ 12,247,000 


1973 


$333, 170,000 
300,138,000 


33,032,000 


14,124,000 
1,312,000 


15,436,000 


17,596,000 


6,190,000 
(47,000) 


6,143,000 


11,453,000 


6,306,000 


5,147,000 
244,000 


$ 5,391,000 


$2.21 
i 
$2.32 
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The accompanying summary of significant accounting policies and notes are an integral part of the financial statements. 


Handy & Harman and Subsidiaries 


CONSOLIDATED BALANCE SHEET 


ASSETS 


December 31, 
1974, 1973 


Current assets: 


EIS? (UNG? CRY Beye A ai ee ee ne = ee ee ee a ae eee $ 10,314,000 » 13,621,000 
Accounts receivable (less allowance for doubtful: 


amor 04 JOO O73,00 leGe 1000) Pty i Re ee 42,922,000 34,952,000 
Rvemlawiocenat*COSt WINOIG () weg ae ks as chek no ova no woe eben 72,530,000 50,646,000 
Bele he cmc Omestax HOCMOlIb ms ia. 0 cei ox Poa Gos aoelal do Soe ede ark Gooden a 876,000 1,023,000 
bmeWaldme x Menses end: CevOSitS: a sq. ses 56 eee hee leh eee eens dees 393,000 479,000 

PROTEC UNO MeaSS Cl S seats re MMe ie rer nae s bein a, een dig ny a Ane 127,035,000 100,721,000 
Investments in 33V3 %—50% owned companies—at equity .................. 1,127,000 552,000 
RLOpeibwolant and equiomemnt—at cost (NOLG 7)... on vee ee de ee eens 47,294,000 43,395,000 

Ressraccumulated depreciation ancl amornization ............5-550.04- 20,743,000 19,199,000 
26,551,000 24,196,000 

memonolesuinie lO! amnOrization(NOle 7). 24s ee eye ae es ew oe se eee a 1,799,000 1,495,000 
ELGG! CENCOS S Be 6 Eb Selec see cree I gee ara er ee ae 267,000 270,000 
ine eS SC Lo en yy eRe a rn Aa ey ood te ads ok eat eae BEE we BEE 407,000 306,000 


$157,186,000 $127,540,000 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


December 31, 


1974 1973 
Current liabilities: 
Nee MOAI CMMINOLE?2 oN face Gea a eo ae ar eer Pl snire eye tis aes eA eR $ 49,612,000 $ 51,415,000 
Curren: mearmues or; long-term liabilities (NOTE 7) ee .27..2.+6.8...008.- 874,000 817,000 
ENCOUN SMe yl OIC meters Sh Ss TMs cq arenes a etS rete boxe Slosl Gun! eae ed ek ame, ae Ae eae 16,412,000 12,700,000 
Accrued liabilities: 
Payrolesimelters chardes, and Olner Expenses 7.25222. 42. 4.25.5. 5,611,000 3,361,000 
United States and Canadian taxes on income (Note 3) .............. 7,674,000 2,676,000 
SITS MLE COS ie eta A Perc ac yeas Avis StS Nis Sirens Kegel Cale Dn ae ban IA Pre raeen 1,798,000 1,036,000 
MOTO COR MOOIMUIGS. bc cearee iy aoe g lt Suen na- oye eee arco 81,981,000 72,005,000 
Bono-lermulavilities, less current maturities (Note /) . 2... 6. en se eee es 29,765,000 20,344,000 
Sie UMTS OMICS eee et he Aye aot teens Soa Wee ca reyes one get eee 111,746,000 92,349,000 
DETER LOCUM On euta XG St wr afed Gls Setn.e a Gov wk God sumone estes lave ogee Mier aie eee nie 40,000 141,000 
Commitments and contingent liabilities (Note 4) 
Shareholders’ equity: 
Common stock—6,000,000 shares of par value $1 authorized; 
isetlecie 40072 oO shares: (NOLS 5) anc, = amet haw culo tae seaento 2,401,000 2,401,000 
PAP GSU NOMS Meni ne ee hoe ca eh doe © ews ee cena Gage) a anes 5,068,000 5,068,000 
Metaimecnea ico (NOLS 2) juss ue sauce k acer y eo memag oe ce waco ae 39,680,000 29,307,000 
47,149,000 36,776,000 
Deduct treasury stock: 
1O74eeo OU crsiates 19/6,02,008 shares—al COSl 2 yye. eres 1,749,000 1,726,000 
Wael laettelateltolel dey RetelW Wir, een rae G tier nn to oc ot 45,400,000 35,050,000 


$157,186,000 $127,540,000 


The accompanying summary of significant accounting policies and notes are an integral part of the financial statements. 
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Handy & Harman and Subsidiaries 


CONSOLIDATED STATEMENT OF SHAREHOLDERS’ EQUITY 


Par Value $1 
Common Stock 


Balance, January il) LO (Siam ae 


Years Ended December 31, 1973 and 1974 


Capital 
Surplus 


: Treasury Stock Total 
Retained Shareholders’ 
Earnings Shares Cost Equity 


$2,396,000 $4,979,000 $25,590,000 74,108 ($1,578,000) $31,387,000 


NEtiINCOME. 2 :ha.0 ieee ener cee 5,391,000 5,331,000 
Cash dividends on common stock — 

Drie) DEMSNAle keer Semeeere ce ca2 (1,674,000) (1,674,000) 
Common stock issued in business 

COMOIN AON =e ccke een ener ane one 5,000 89,000 94,000 
Common stock purchased for 

TEQSUMY Bs oie: a ore eh Renna eae 8,400 (148,000) (148,000) 

Balance, 
December oily Oy. eames 2,401,000. 5,068,000" 29,307;000° §82;508 "(17726 /000) #35,050'006 

N@nINCOMeG 224... .-h ee eens eae ae 12,247,000 12,247,000 
Cash dividends on common stock — 

Deh OSI Silat Caras we tae a eee (1,802,000) (1,802,000) 
Common stock purchased for 

frEGSUIV hae ett es Mee re Reta ea ere 8,500 (185,000) (185,000) 
Common stock held in treasury re- 

issued On exercise of stock option. (72,000) (5,000) 162,000 90,000 


Balance, 
December 31,1974 .... 


$2,401,000 $5,068,000 


$39,680,000 86,008 ($1,749,000) $45,400,000 


The accompanying summary of significant accounting policies and notes are an integral part of the financial statements. 
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Handy & Harman and Subsidiaries 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


——— eee 


Working capital, January 1 


Sources: 


Operations: 


Me Omerociore exiiaordinany Credit, .24 5.5. .sea-s.-+08s eee ee geeks. 
Items entering into determination of the above which 


did not 
Depr 
Othe 


use (provide) working capital: 
Scrationrandeamorizationimyene es 0.5 Me See eee 
CE ache Gale Doak EO es ee deat en A, cr ee 


Working capital provided from operations 


exclusive Of extraorainay Credit Sl. ts. een ga ee hee: 


SCH IO TIS TINE TG EO ITs he Oe tea ee Aiea rl ry Pie Oe a reese ge ne 
WOtKing eapiral provided trom Operations ....2...4.52.555 0" 
Bievesalonplopeny,jolant, end CquipMent s2... 250.8 -anubuwavarae cen: 


Additions to 


IONICS ON OSes aA ier ak act aed oh ee tee ee eae 


COMMON SIOEK ISSUEC! IM IOUSIMNESS COMMONMENMION 5555555655055 5c5540n05- 
COMMMOMESTOC KG OMUONEEXEI CISC (aan = adua chats ante Winona Bs nee bs oe 


Other 


Uses: 
Reduction of long-term liabilities 


SS GIN SCI CIS SOG Te saree reas ane 
Property, plant, and equipment acquired: 
MEU mOUSIeSsS: COMUNIAUONS: cn uae. 2 ante acts ole ae Oe le eke 
PPO UOOIMeTeCaSn aeUCINONG . tk waa ae onc ay coset Gennes eee oe 


Purchase of 


PROS Uy molO Charen Mri ces 2 ar Sle Set, ee ee 


intangibles acquired through business Combinations ........+.:...-45- 


Investments 
Additions to 
Other 


GETeWeC Gal OCS sm tenis 5 ocean. torrent nol she eae One ee eee 


Imenrease: (decrease) in, working Capital 50 oi. ac.sehes Me aeen. 
WVOKking capitals DECOMDOrS te wth wel eke ee pe ee 


Increase (decrea 


Casi 


Inventories 


se) in components of working capital: 


Bee. ce Cl Ol Uastotepse ee Su tects le ares lO cu Usecenste nyt Ba se as eS a ee 
Pe CGE KOCMSECANG COPOSINS ve xara < om aeicicle © on « ree ee ecto ee 

HIOReasSe TeCUITeMt GASSCIS « .a4 50045.) wie «eee ae eeee enews: 
Notes payable and current maturities of long-term liabilities ............. 


Accounts payable 
Accrued liabilities 


MehOA Ser CUMFEMt NADINTSS auygulere ant Mes Boi cco a ee ae arene 
Increase (decrease) in working Capital ...................... 


Year Ended December 31, 


1974 


$28,716,000 
12,247,000 


2,594,000 
(39,000) 


14,802,000 


14,802,000 
269,000 
10,186,000 


90,000 
25,347,000 


887,000 
1,802,000 


607,000 
4,383,000 
185,000 
467,000 
615,000 
62,000 
1,000 
9,009,000 
16,338,000 
$45,054,000 


($ 3,307,000) 
7,970,000 
21,884,000 
(147,000) 
(86,000) 
26,314,000 
(1,746,000) 
3,712,000 
8,010,000 
9,976,000 
$16,338,000 


1973 


$28,827,000 
5,147,000 


2,365,000 
41,000 


7,993,000 
244,000 
7,497,000 
72,000 
161,000 
94,000 


23,000 
8,147,000 


847,000 
1,674,000 


1,456,000 
2,027,000 

148,000 
1,606,000 


858,000 


~ (111,000) 
$28,716,000 


$ 6,519,000 
(1,979,000) 
6,840,000 

353,000 
(75,000) 
11,658,000 
5,174,000 
5,740,000 
855,000 
11,769,000 
($111,000) 


The accompanying summary of significant accounting policies and notes are an integral part of the financial statements. 
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


Se SS Se ee ee 


a—Principles of consolidation 

The consolidated financial statements include the ac- 
counts of the Company and its wholly owned subsidiar- 
ies. The accounts of foreign subsidiaries are translated 
at appropriate rates of exchange (current items at year- 
end rates, noncurrent at historical rates, and income and 
expense items at average rates). Translation gains are 
not material. All significant intercompany items have 
been eliminated. 

Investments in 20%—50% owned companies are 
carried at equity in their net assets. 


b—Inventories 

Precious metal inventories are valued principally at 
cost as computed under the last-in, first-out (LIFO) 
method, which is lower than market. Other precious 
metals are stated at replacement value. Non-precious 
metal inventories are stated at the lower of cost (princi- 
pally average) or market. 


c—Property, plant, and equipment, and depreciation 

Property, plant, and equipment are stated at cost. De- 
preciation and amortization are provided principally on 
the straight-line method for both financial reporting and 
tax purposes. Certain of the subsidiaries compute depre- 
ciation under accelerated methods. Generally, buildings 
are depreciated over 50 years and machinery and equip- 
ment over 14 years. 


d—Research and development 

Research and development costs are charged to oper- 
ations as incurred. Purchased computer systems and 
programming costs are generally capitalized and amor- 
tized over periods not to exceed five years. 


e—Intangibles and amortization 

Patents are stated at cost as determined by independ- 
ent appraisers in conjunction with an acquisition ac- 
counted for as a purchase. Straight-line amortization is 
being provided over the remaining lives of the respective 
patents. 

The excess of purchase price over net assets acquired 
in business combinations are being amortized on the 
straight-line method over periods ranging from 10 to 40 
years. 


f—Revenue recognition 

Service revenues, which represent charges to custo- 
mers for processing refining lots, are recognized in in- 
come when the lots are settled with the customer as to 
precious metal content. Additional costs and smelter 
charges relating to the settled lots are accrued at that 
time. 


g—Retirement plans 

The Company and certain of its subsidiaries have non- 
contributory retirement plans for the benefit of eligible 
employees. Pension costs are calculated by the Com- 
pany’s consulting actuary to include amortization of prior 
service cost, generally over a period of 30 years from the 
inception of the respective plan. The Company’s policy 
is to fund pension costs accrued. The assets of the re- 
spective funds exceed the present value of vested bene- 
fits, except in the case of newly adopted plans of certain 
subsidiaries for which the deficiency is not considered 
material. 


h—Taxes on income 

The Company files a consolidated Federal income tax 
return with all its domestic wholly owned subsidiaries. 
The investment credit is recorded as a reduction of the 
provision for income taxes under the flow-through 
method. 

Timing differences in reporting certain transactions for 
financial statement purposes (principally provisions for 
doubtful accounts) that are recognized in tax returns of 
other periods are appropriately accounted for as defer- 
red taxes. Net operating tax loss carryforwards are rec- 
ognized when their utilization is assured. 

The Company’s policy is to reinvest undistributed 
earnings of foreign subsidiaries in working capital re- 
quirements of those companies. Therefore, as permitted 
by Opinion Number 23 of the Accounting Principles 
Board, there is no recognition of domestic income tax 
expense on such undistributed earnings in the accom- 
panying financial statements. Undistributed earnings of 
50% or less owned companies, carried on the equity 
method, are presently not material. 


i—Income per share 

Per share amounts are based on the weighted average 
number of shares outstanding during the years, adjusted 
retroactively, when applicable, for shares issued in a 
pooling of interests transaction. Outstanding stock op- 
tions are considered common stock equivalents using 
the treasury stock method and are included in the calcu- 
lation when their effect would be dilutive. 


Handy & Harman and Subsidiaries 


a I TE 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—1974 AND 1973 


1—Recent acquisitions 

In December 1974 the Company acquired all of the 
outstanding stock of Custom Stamping & Mfg., Inc. for 
$1,000,000. The acquisition has been accounted for as a 
purchase. 

Subsequent to December 31, 1974, the Company ac- 
quired all of the outstanding stock of Advanced Tech- 
nology Systems, Inc. in exchange for 50,000 shares of its 
common stock and acquired the remaining outstanding 
interests of Rigby-Maryland (Stainless) Ltd. (previously 
50% owned) for $236,000 cash. Both acquisitions will be 
accounted for as purchases. 

The acquisitions in the aggregate were not material to 
the revenues and net income of the Company in 1973 
and 1974. 


2—Cash, notes payable, and restrictions 

At December 31, 1974 and 1973, the Company had 
lines of credit totaling $73,950,000 and $73,700,000, re- 
spectively, with 18 commercial banks. Additionally, 
short-term financing is supported by periodic sales of 
commercial paper (none and $1,100,000 outstanding 
at December 31, 1974 and 1973, respectively), a 
$5,000,000 note agreement with a foreign bank, and a 
$10,000,000 revolving credit and term loan agreement 
with two commercial banks. 

Under the lines of credit, monies are advanced for 
periods generally of 90 days at the then prevailing prime 
rate of interest. The unused lines of credit at December 
31, 1974 and 1978 totaled $25,173,000 and $23,730,000, 
respectively. 

At December 31, 1974 and 1973, the average interest 
rate for outstanding short-term borrowings was 10.9% 
and 9.8%, respectively. During 1974, the average 
month-end short-term borrowing was $54,940,000; the 
weighted average interest rate was 10.3%, computed on 
the basis of the number of days the borrowings were out- 
standing; and the maximum month-end short-term bor- 
rowing was $81,810,000. The corresponding amounts 
for the year ended December 31, 1973 were: average 
month-end borrowing—$55,600,000; weighted average 
interest rate—8.5%: and maximum month-end short- 
term borrowing—$71,610,000. 

The Company periodically adjusts its lines of credit to 
reflect borrowing needs which are primarily related to the 


market value of its precious metal products and the re- 
sulting changes in accounts receivable as precious 
metals are sold. In connection with the lines, the Com- 
pany maintains average compensating balances equal 
to 15% of the total line. The balances are not legally 
restricted as to withdrawal and serve as part of the 
Company’s minimum operating cash balances. The av- 
erage compensating balances related to the lines out- 
standing at December 31, 1974 totaled approximately 
$10,305,000, expressed in terms of book cash balances. 
This amount was approximately $600,000 less at De- 
cember 31, 1974 than the amounts reflected by the 
banks. The difference is attributable to float and uncol- 
lected funds. 

The note agreement with a foreign bank expires April 
10, 1975 and loans under this agreement bear interest 
at % of 1% above the London quoted rate for Euro- 
Dollar deposits. A fee of Y2 of 1% on the unused com- 
mitment is payable during the term of the agreement. 
At December 31, 1974, there were no outstanding 
borrowings. 

The revolving credit portion of the revolving credit and 
term loan agreement expires on December 1, 1975, with 
the then outstanding amount convertible into three-year 
term loans repayable in installments to December 1, 
1978. The loans bear interest at a rate which approxi- 
mates 120% of the prime rate as in effect from time to 
time. In addition, a fee of Y2 of 1% of the unused com- 
mitment is payable during the revolving credit period. At 
December 31, 1974 and 1973, there were no outstanding 
borrowings under the agreement. 

Both the 9/% % note payable (Note 7) and the revolv- 
ing credit and term loan agreement (collectively ‘‘the 
agreements’’) contain certain restrictions on the declara- 
tion of cash dividends and the acquisition of capital stock 
of the Company. At December 31, 1974, the amount 
of consolidated retained earnings unrestricted for 
such purposes was $6,710,000. The agreements also 
limit total liabilities and require maintenance of mini- 
mum working capital to amounts ($183,203,000 and 
$32,412,000 at December 31, 1974, respectively) deter- 
mined by formula. Additionally, the agreements limit 
long-term liabilities to $31,000,000 and require the main- 
tenance of minimum tangible net worth of $30,000,000. 
At December 31, 1974, the consolidated totals were: 
total liabilities — $111,746,000; working capital — 
$45,054,000; long-term liabilities—$29, 765,000; and tan- 
gible net worth—$43,018,000. 


ee 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS —1974 AND 1973 


a ______ EE 


3—Taxes on income 
The provision for taxes on income comprised the 
following (in thousands): 


1974 
Currently 
Payable Deferred Total 
SAS emel (OCB sccococccoc. $ 1,941 ($11) $ 1,930 
Canadian sees era ran 1,062 ( 1@) 1,052 
Federale ey yer cians 10,734 67 10,801 
$13,737 $46 $13,783 
Investment credit ......... G3 222 
1973 
Currently 
Payable Deferred Total 
Sae ane WCE vices ccosss $ 939 ($ 68) $ 871 
Canadian ese eee 614 ( i) 604 
Federa ener rere ace rien ee 5,240 ( 409) 4831 
$6,793 ($487) $6,306 
Investment credit ......... $ 98 


Provisions of Canadian tax law require precious metal 
inventories to be valued at the lower of year-end market 
or average market price for the year, which amount Is in 
excess of stated value in the accompanying financial 
statements, as computed under the LIFO method. This 
resulted in an increase of the provision for Canadian in- 
come taxes as follows: 1974, $625,000; 1973, $318,000 
($.27 and $.13 per share, respectively). 

The Company has a realized capital loss carryforward 
of $1,215,000, which expires in 1977, resulting from the 
liquidation of Electric Thermometers Trinity, Inc. 


4—Commitments and contingent liabilities 

The Company is contingently liable for the issuance of 
an additional 5,000 shares of common stock reserved in 
connection with an acquisition. 

Commitments at December 31, 1974 for additional 
plant and equipment approximated $600,000. 

Lease and rental commitments are not significant. 


5—Stock options 

At December 31, 1974, 69,108 shares of common 
stock held in the treasury were reserved for issuance 
under the Company's 1972 Stock Option Plan, and 


48,500 shares of unissued common stock were reserved 
for issuance under the 1965 Plan. Transactions under 
the Plans are summarized below: 


Shares 
Available 
for Option Shares Under Option 
Range of 
Shares Prices 
Balance, January 1,1973..... 88,500 60,000 $18.00-$31.63 
@pilonsrghantec teenie nee (13,000) 13,000 $18.31 


75,500 73,000 $18.00-$31.63 
(8,000) 8,000 $25.00 
$18.00 


Balance, December 31,1973 . 
@pitioniorantede errr 
@ptionnexercisedineeeee tia (5,000) 
OloiiOiM EXONEC! .ocascosaccoae 7,000 (7,000) $31.63 


Balance, December 31,1974. 74,500 69,000 $18.00-$25.00 


Of the shares under option, 47,200 were exercisable at 
December 31, 1974 and the balance will become exer- 
cisable during the years 1975 to 1982. 


6—Cost of products and services 

Because customer demand for certain precious 
metals and for refining services is subject to rapid ex- 
pansion or contraction in a highly volatile market of 
changing prices, management deems it prudent to man- 
age inventory levels commensurate with anticipated 
demand. Increases or decreases at year-end in the quan- 
tities of precious metals valued under the LIFO method 
can have a significant impact on earnings. Accordingly, 
the determination by management of desired inventory 
levels at year-end takes into consideration anticipated 
customer demand, current and past unit market values, 
and costs to carry such inventories. 

During the fourth quarter of 1974, management de- 
cided not to restore gold inventories to levels existing at 
December 31, 1973. The reduction of inventories took 
place during the first three quarters of the year, but any 
profits resulting therefrom were deferred as it was then 
the intention of management to restore the inventories 
prior to the end of the year. After giving effect to partial 
restoration during the fourth quarter, LIFO profits of ap- 
proximately $11,170,000 on liquidation of gold inven- 
tories were recognized equal to $5,362,000 ($2.32 per 
share) after the income tax effect. 

Silver inventories have been increased to levels in ex- 
cess of quantities owned at December 31, 1973. It is the 
Company's practice, which has been consistently used, 
to price the increased quantities remaining in inventory 
at year-end at the prices applicable to the earliest pur- 
chases during the year. These earlier prices were lower 
than prices applicable to subsequent purchases during 
the year and, as a result, earnings were lower than they 
would have been had the LIFO inventory levels not in- 
creased. This accounting method resulted in a charge 
against earnings approximating $3,835,000 equal to 
$1,841,000 ($.80 per share) after the income tax effect. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—1974 AND 1973 


7—Supplemental information 1974 1973 
1974 1973 c—Intangibles (net of amortization): 
a_Inventories: ann ol so Patents and die drawings ........ $ 1,230,000 $ 1,346,000 
Precious metals: Excess of purchase price over 
Fine and fabricated metals in net assets acquired in 
various stages of completion... $ 55,095,000 $38,628,000 business combinations ........ : 969,000 149,000 
Non-precious metals: $ 1,799,000 $ 1,495,000 
Base meta!s, factory supplies, ofrecer SS) aa 
and raw materials ........... 10,285,000 6,579,000 d—Long-term liabilities: 
Work in process .............. 4,464,000 3.688.000 i : EE ve te 
FUMING! CISC: se 5oson Sane ae 2,686,000 I, 
: eae, pelo C0 $667,000 to 1988 ............. $ 9,333,000 $10,000,000 
PEE OES $50,646,000 9% note, payable in annual 
Precious metals stated instalments of $667,000 
SMIEONCOS beter eae. ks oh $ 54,643,000 $38,235,000 MONG OP TOM OON kee trent 10,000,000 10,000,000 
LIFO invent DE TS 9¥%e% note, payable in annual 
tae ae ee: instalments of $667,000 from 
i: OS OMOm OO Agee eee ee 10,000,000 
value over cost ............. $118,676,000 $75,086,000 Capitalized lease obligation ....... 101,000 
eer e vs finariot value ae <a Oitier Vabilities 410.2 ee 1,205,000 __ 1,161,000 
per ounce: 30,639,000 21,161,000 
SIME S05 io Banat Oo Ree cS ALS $ 3.26 Less instalments due 
(CONG) 525.65. 5-6 a eA Oe ee $186.75 $112.30 WIM OME WEEN ns 5oasccasscocs 874,000 817,000 
Market value of precious $ 29,765,000 $20,344,000 
metals held for customers and ee: Hosa 
returnable in commercial bar e—Pension information: : 
or fabricated form............. $ 21,492,000 $16,910,000 Cost charged to operations ....... $_1,354,000 $ 1,179,000 
f SS) Unfunded prior service cost ...... $ 2,426,000 $ 2,368,000 
b—Property, plant, and equipment: — 
MZNAKG) So. 8B ake ror ete Seago a eae 8 1,215,000 6 1,220 /000 f—Undistributed earnings of 
Buildings and improvements ..... 13,256,000 12,973,000 Canadianesubsiciaty a eee $ 1,092,000 $ 1,175,000 
Machinery and equipment ....... 29,078,000 26,139,000 SE 
Furniture and fixtures ........... 1,368,000 1,210,000 g—Shares of Handy & Harman 
IOMMOLVE Me Mn Sheets ne 3 275,000 433,000 common stock held in escrow to 
Improvements to leased property .. 529,000 530,000 secure warranties.of former 
Construction in progress ......... 1,573,000 890,000 shareholders of acquired 
- 547,294,000 $43,395,000 COMPAMY wet cretc my sacas ey cose Rear eae 5,000 5,000 
Depreciation and amortization 
charged to operations ......... $ 2,366,000 $ 2,179,000 


REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 


HURDMAN AND CRANSTOUN 
Certified Public Accountants 


140 Broadway 
New York, N.Y. 10005 


To the Directors and Shareholders of Handy & Harman 


We have examined the consolidated balance sheet of Handy & Harman and subsidiaries as of December 31, 1974 and 
1973 and the related consolidated statements of income, shareholders’ equity, and changes in financial position for the years 
then ended. Our examination was made in accordance with generally accepted auditing standards, and accordingly included 
such tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the financial statements identified above present fairly the financial position of Handy & Harman and 
subsidiaries consolidated at December 31, 1974 and 1973 and the consolidated results of their operations and the changes in 
their financial position for the years then ended, in conformity with generally accepted accounting principles applied on a 


consistent basis. 


February 25, 1975 Certified Public Accountants 


Stock Trading & Dividends 


Handy & Harman Common Stock is traded on the New York Stock Exchange. 
The table below sets forth, for the quarterly periods indicated, the high and the 
low sales prices for the Common Stock on the New York Stock Exchange, 

as reported by the National Quotation Bureau Incorporated, and the dividends 


paid on the Common Stock during such periods. 


Common Stock 
Sales Prices 


1973 High 
Januaryel-Marchio ieee ee 19% 
April 12 SUinGs SO ice. ae ee ewer rear 20% 
JulyeleSeptemChe sO karen cmener sea 19% 
October-December 3 ease aa 18V2 

1974 
SETI, VINeIGlae SIP oo 5 oc gem o owe 28 
PAS AL Mie CW. ae oy cm ots Hee oe 214 
July t-Septemberc0 ese 24 5/8 
Ociober l-December 31 ane oe Cu 


20 


Low 


16% 
17% 
17% 
145 


18 

19% 
19% 
185.8 


Dividend Paid 


on Common Stock 


Per Share 


$.18 
alls. 
18 
als, 
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Fairfield, Conn. 
Attleboro, Mass. 
E! Monte (Los Angeles), Calif. 
Mt. Vernon, N.Y. 


Attleboro, Mass. 

Cleveland, Ohio 

Dallas, Texas 

Elk Grove Village (Chicago), III. 
El Monte (Los Angeles), Calif. 
New York, N.Y. 

Southfield (Detroit), Mich. 


American Clad Metals Division 

Pawtucket, R.I. 

Automated Process Systems, Inc. 

Bensenville, Ill. 

Bigelow Components Corporation 

Springfield, N.J. 

Consolidated Tube Fabricating Corp. 

Waterbury, Conn. 

Continental Industries, Inc. 

Tulsa, Okla. 

Custom Stamping & Mfg., Inc. 

Upper Saddle River, N.J. 

Greenback Industries, Inc. 

Greenback, Tenn. 

Handy & Harman Metalsmiths Division 

Totowa, N.J. 

Handy & Harman Tube Co., Inc. 

Norristown, Pa. 

Hi-Alloys Division of Maryland Specialty 
Wire, Inc., Cockeysville, Md. 

Lucas-Milhaupt, Inc. 

Cudahy, Wisc. 

Maryland Specialty Wire, Inc. 

Cockeysville, Md. 

New Industrial Techniques, Inc. 

Coral Springs, Fla. 

Pennsylvania Wire Rope Corporation 

Williamsport, Pa., and Martinsburg, W. Va. 

Rathbone Corporation 

Palmer, Mass. 

Wire-Form, Inc. 

Milldale, Conn. 


In Canada 


Handy & Harman of Canada, Ltd. 
Toronto, Ont., and Montreal, Que. 


In England 
Rigby-Maryland (Stainless) Ltd. 
Heckmondwike, Yorkshire 


In Japan 

Japan Handy Harman, Ltd. 

Koshigaya (Tokyo) 

(Owned jointly with Mizuno Precious 
Metals, Ltd. and Ataka and Company, 
Ltd.) 


Easy-Flo, Sil-Fos and other silver brazing 
alloys, in all forms 

High temperature brazing alloys 

Aluminum brazing alloy 

Handy Fluxes for silver brazing 

Fine silver and fine gold 

Sterling silver 

Karat golds and gold solders 

Precious and non-precious clad metals 

Gold and silver anodes 

Gold plating salts 

Silver powders, flakes and oxide 

Silver contact alloys and sintered products 

High purity copper and copper alloy 
powders; ferrite powders 

Dental golds and powders 

Preforms, rings, stampings of ferrous and 
non-ferrous metals 

Small diameter, precision drawn stainless 
steel, carbon steel, nickel alloy tubing 

Formed tubing parts 

Miniature components of ferrous and non- 
ferrous metals for electronic and 
electrical industries 

Specialized stainless steel products 

Tool steels 

Stainless steel, monel, inconel, nickel 
alloy wire drawn to fine gauges 

Wire rope and cable, automotive brake 
assemblies 

Cold drawn profile shapes, pinion rods 

Automated conveyor systems 

Fittings and connecting products for gas 
distribution and plumbing industries 

Automated brazing equipment 

Ferrous powder metal parts 


Refining service for all forms of waste 
materials and scrap parts containing 
precious metals 
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